BY-LAWS

Pearl River Central Water Association, Inc.

ARTICLE |

General Purposes

The purposes for which this corporation is formed, and lhc powers which 1t may cxercise
are sct forth in the articles of incorporation of the corporation.

ARTICLE I

Section 1. The name of this corporation is the Pe m! River Central Water Association,
Inc.

Section 2. The principal office of this corporation shall be located in the city (village) of
Carricre, county of Pear] River, state of Mississippi, but the corporation may maintain
offices and places of business at such other places within or without the state as the board
of dircctors may determine.

ARTICLE I
Scal
Scction 1. The seal of the corporation shall have inscribed thercon the name of the

corporation, the year of its organization, and the words, “Non-Stock Corporation, Pearl
River Central Water Association, fnc.”

Scction 2. The sceretary, of the corporation shall have custody of the scal.

. Scction 3. The seal may be used by causing it or a facsimile thercof to be Il}]]JlLbSLd or
affixed or reproduced or otherwise.

The fiscal ycar of the corporation shall begin the first (1) day of January of cach year.
ARTICLE Y

Membership
Section 1. The holders of membership certificates of this corporation are its members.
Any bonafide occupant of a farmstead or rural residence having reasonable accessibility
to the source of and who is in need ol having water supplied for domestic, livestock,
garden putposes, or other uses, from the water system operated by the corporation and
who receives the approval of the board of dircctors may be admitted Lo mcmbcxslnp upon
subscribing for or otherwise acquiring a membership certificate and by signing such
agreements for the purchasc of water as may be provided and required by the coxpoxalmn
provided that no person otherwise cligible shall be permitted to subscribe for or aquire a
membership of the corporation, if the capacily of the corporation’s waler system is
exhausted by the needs of its existing members. The munbcxshlp fee shall be ten dollars
($10.00) which shall be non-refundable if the member is accepted by the corporation and
the service is made available.
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ARTICLE VI

Membership Cerlificates

Scction 1. This corporation shall not have capital stock and mombership in the
corporation shall be represented by membership certificates. Such certificates shall only
represent the right to use and enjoy the benefits of the corporation’s water supply system
upon the further payment of reasonablc charges based upon such use.

Scetion 2. The membership certificates shall be issued to cach holder of fully paid
membership, numbered consceulively in accordance with the order of issuc, and bear on
il§ face the following statements:

A. This membership certificatc No._ » 1s issued and accepted in
accordance with and subject (0 the conditions and restrictions stipulated in the
Articles of Incorporation and By-Laws and amendments to the same ol the Pearl
River Central Water Association, Inc.

B. No member of this corporation shall be entitled to more than one(1) vote at
meetings of the members or to hold more than one (1) of the membership
certificates of the corporation, Lvery member agrecs to sign such agrecment foy
the purchase of waler from the corporation as may from time to time be provided
and required by the corporation,

Section 3. Membership certificates shall be cancelled upon the death of a member, or in
case membership in the corporation is terminated for any other cause as provided in these
by-laws, and such loss of membership by death or otherwise shall terminatc all interest of
such member in the corporation’s assets; provided, that upon the death of a member and
canccllation of the deccased’s membership certificale, his surviving spouse or other
family member desiring to continue such deceased’s membership upon the issuance of a
new membership certificate to such survivor, without additional membership fee.

Scction 4. Each member agrees to sign such walcer user’s agreement as the corporation
:5 o l
shall from time to time provide and require.

ARTICLE Vi1

Meetings of Members

Section 1. The annual meeting of the members of this corporation shall be held at tlic city
(village) of Carricre, Pear] River County, State of Mississippi, or other places as the
board of directors deem necessary, at 7:30 o’clock P.M., on the third Saturday night in
June of cach year, if not a legal holiday or if a legal boliday, on the next business day
following.

Section 2. Special meetings of the members may be called at any time by the action of the
board of dircctors, and such meetings aiust be called whencver a petition requesting such
meeting is signed by at Icast twenty five (25) percent of the members and presented to the
secretary or to the board of directors. The purpose of every special mecting shall be stated
in the notice thercof, and no business shall be transacted thereat except such as is
speceified in the notice,

Scction 3. Notice of meetings of members of the corporation may be given by a notice
mailed to cach member of record, directed to the address shown upon the books of the
corporation, at least five (5) days prior to the mecting. Such notice shall state the nature,
time, place, and purpose of the meeling , but no failure, or irregularity, of notice of annual
meeling, regularly held, shall affect any proceedings taken thereat.

Scction 4. At any meeting of the members of the corporation, ten (10) percent of the
membership, either in person or by proxy, shall constitute a quorum for the transaction of
business. The voiing powers of the members of this corporation shall be equal, each
member shall have one vote only, to be cast either in person or by proxy.
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Scction 5. Directors of this corporation shall be clected at the annual meeting of the
members.

Election procedures:

The president of the corporation, aficr full discussion with the present board of
dircctors regarding any vacancics Lo be filled, shalt appoint a nominaling
committee at least thirty (30) days prior to the annual mecting. Opportunity for
other nominations will be entertained from the floor at the time the report of the
nominating committee is given.

Section 6. The order of business at the re sular meetings and so far as possible at all other
meelings shall be: ’
' 1. Calling to ordet and proof of quorum.
2. Reading and action of any unapproved minutes.
3. Reports of officers and commiltees.
4. Clection of directors.
5. Unfinished business.
6. New business.
7. Adjournment.

Scetion 1. The board of directors of this corporation shall consist of seven (7) members,
all of whom shall be members of the carporation. The dircctors named in the articles of
incorporation shall serve until the first annual meeting of the members and until their
successors are clecled and have qualificd. At the first annual meeling of the members,
two (2) dircetors shall be elected for a term of one (1) year; two (2) directors for a torm of
two (2) years; two (2) dircctors for a term of three (3) years; and one (1) director for a
term of four (4) years. At cach annual meeling therealter, the members shall olect for a
term of three (3) years, the number of dircetors whose terms of office have expired. Each
dircetor shall hold office for the term for which he is elected and until his successor shall
have been clected and qualified. It is the inlention of this corporation that the terms of 10
more than three (3) directors shall expire at the same time. The directors shall take
whatever steps necessary to adjust the lerms of the directors {o accomplish this.

Section 2, The board of directors shall meet within ten (10) days after the first election
and within ten (10) days after the annual clection of directors and shal] elect by ballot, a
president and a vice president from among themselves and a sceretary treasurer, cach of
whom shall hold office until the next annual meeting and until the election and
qualification of his successor unless sooner removed by death, resignation or for cause.

Scction 3. If the office of any director becomas vacant by reason of death, resignation,
retirement, disqualification or otherwisc, except by removal from office, a majority of the
remaining dircctors, though less than a quorum shall, by a majority vote, choose a
successor who shall hold office until the next regular mceting of the members of the
corporation, at which time the members shall elect a director for the unexpired term or
terms.

Section 4. A majority of the board of directors shall constitutc a quorum at any meeting
of the board. The affirmative vole of the majorily of the directors at a meeting at which a
~quorum is present shall be the act of the board.

Section 5. Compensation of officers may be fixed at any regular or special meeting of the

members of the corporation. Dircctors shall receive no compensation for their services as
i

such. ;
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Section 6. Officers and directory may be removed from office in the following manner:
any member, officer or dircctor may present charges against a director or officer by filing
them in wriling with the seeretary of the corporation, If presented by a member, the
charges must be accompanied by a petition signed by ten (10) percent of the members of
the corporation, Such removal shaj be voted on at (e fext regular or specia) meeling of
the members, The directors or officerg against whom such charges have been presented
shall be informed, in writing, of such charges ten (10) days prior (o the meeting, and shal]
have the Opportunity at such mieeting to be heard in berson or by counscel and (o present
witnesses; and the person or persons presenting such charges against him shal] have the
Same opportunity. If the removal of a director is approved, such action ghy]j also vacate
any other office held by the removed director in the association. A vacancy in any office
thus created shajj be filled by the dircctors from among their numbers go constituted afler
the vacaney in the board has been filled,

ARTICLE IX

Dulics of Dj

Scction 1. The board of directors, subject to restrictions of law, the articles of ‘
mcox*poration, and these by-laws, shall cxercise all of the powers of the corporation, and
without prejudice 1o or limilation upon their general powers; it ig hereby expressly
provided that (o board of directors shall have, and are hereby given, full power and
authority in respect 1o the mallers and as hercinafler got [orth:

A. To pass upon the qualificationg ol members, and to cause to be issued
appropriate certificates of membership.

B. To sclect and appoint all officers, ageats or employees of the Corporation or
remove such agents or employees of the corporation, for just cause, prescribe such
duties and designate such powers as may not he inconsistent with thege by-laws,
fix their compensation and pay for [ajtfy] Scrvice,

C. To borrow from any source, mancy, goods or service, To make ang issuc notes
and other negotiable and trans{crable mslruments, mortgages, deeds of trust and
trust agreements and (o dq every act and thing necessary to cffectuale the same,

D. To preseribe, adopt and amen from time to time, such cquitable uniform rules
and regulations as, in their discretion, may be deemed cssentig] Or convenient for
the conduct ofbusiness and affuirs of'the corporation and the guidance and
control of its officers and employees, and lo prescribe adequate penaltjes for the
breach therepf, :

E. To order, at Jeagt onee cach year, an audis of the books and accounts of the
comoration by a Competent public auditor or accountant. The report prepared by
such auditor or accountant shalf he submitied (o the members of {he Corporation at
their annual meeting.

F.To fix the charges to ¢ paid by each member lor services rendered by the
Corporation to him, the time of payment and the manner of collection.

G. To require | officers, agents and cmployecs charged with responsibility for .
the custody of any of the funds of the corporation o give adequate bonds, the cost
—thercofto bepaid by he corporation, and it shal] pe mandatory upon the lrustees

1o 50 requirg,

H. To sclect one or more banks o act ag depositories of the funds of the :
corporation and to determing the manner of 1eceiving, depositing, and disbursing
the funds of the corporation and the form of checks and the Person or persons by
who the same shall be signed, with the power to change such banks and the
DEIson or persons signing such checks and the form thercof ot will.
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I. To levy assessments against the membership certificates of the corporation and
to enforce the collection of such assessments by the forfeiture of delinquent
certificates. The board of directors shall have the option to declare forfeited any
membership certificate on whicl, assessment has not been paid, at any time after
nincty (90) days from the date the assessment was due, provided that (he
corporation must give the member at least thirty (30) days written notice at the
address of the member on the books of the corporation, ofits intention (o forfeit
the certificate if the assessment is not paid.

Section 1. Duties ol president, The president shall preside over all meetings of the
corporation and the board of directors, perform all acts and duties usually performed by
an executive and presiding officer, and sign all membership certificates and such other
papers of the corporation as he may be authorized or dirccted to sign by the board of
directors, provided the board of directors may authorize in writing on behalf of the
corporation. The president shall perform such other dutics ag may be preseribed by the
board of directors,

Section 2. Dutics of the Vice - President. In the absence of or disability of the president,
the vice-president shall perforn the duties of the president; provided, however, that in the
casc of death, resignation or disabilily o€ the piesident, the board of dircctors may declare
the office vacant and elect his suceessor,

Secction 3. Dutics of the Secretary-treasure. The sceretary-treasurer shall keep a complete
record of all meetings of the corporation and of the board of directors and shall have
general charge and supervision of the books and records of the association. He shall sign
all membership certificates with the president and such other papers pertaining to the
corporation as he may be authorized or dirceted to do so by the board of directors. ¢
shall serve all notices required by law and by these by-laws and shall make a full report
of all matters and business pertaining to his office to the members at the annual meeling.
He shall keep the corporate seal and membership certilicates, records of the corporation,
complete and countersign all cerlificates issued and affix said corporate seal Lo all papers
requiring scal. Ho shall make all reports required by law and shall perform such other
dutics as may be required of him by the corporation or the board of dircctors. Upon the
clection of his successor, the seerelary-treasurer shall turn over to him all books and other
. property belonging to the corporation that he may have in his possession. He shall also
perform such dutics with respect to the finances of the corporation as may be prescribed
by the board of directors. : )

ARTICLE XI

Benefits and dutics of Members
Section 1. The corporation will install, maintain and operate a main distribution pipe line
or lines from the source of the water supply and service lincs from the main distribution
pipe line or lines (o the property linc of cach member of the corporation, at which points,
designated as delivery points, meters (o be purchased, installed, owned and maintained by
the corporation shal| be placed. The cost of the service line or lines from the main
distribution pipe line or lines of the corporation to the property line of each member shal]
be paid by the corporation. The corporation will also purchasc and instal] a cut off valve
in cach service line from its main distribution line or lines, such cut off valve to be
owned and maintained by the corporation and Lo be installed on some portion of the
service line owned by the corporation. The corporation shall have the sole and cxclusive
rights to use such cut off valve to turn on and off.

A
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Seclion 2. Bach member shall be entitled to not Lo cxcecd a reasonable number of service
lines from the corporation’s water system, provided that the member shall be required to
pay the actual cost of installation for cach line in excess of onc. No new service line or
change in an existing service line may be made which will interferc with an exi
scrvice line or the delivery of water thercin. Fach service line 5hdl connect with the
corporation’s waler system at the nearcst available place or the place of desired use by the
member, if the corporation the corporation’s waler system shall be of sufficient capacity
to permit the delivery of water through a prior service line. If the corporation’s water
system shall be inadequate to permit the delivery of water through a service linc installed
at such place without interfering with the delivery of water through a prior scrvice ling,
then such service line shall be installed at such place as may be de bl}DH’i ed by the
corporation. Each member will be required to dig or have dug a ditch for the connection
of the service line or lines from the property line of the member to his dwelling or other
portion of his )mmacs and will also ve required to pmcl 1ase zmd install the portion of the
service linc or lines from his property line to the place of usc on his premises and to
maintain such portion of such service line or lines which shall be owned by the member
at his own expense, prov'wd that the corporation may, if the board of dircctors so
determines, purchasc the pipe for and install such portion of such service linc or lines, the
cost of"which will, however, be paid by the individual members.

Scction 3. Each member shall be entitled to purchase from the corporation, pursuant Lo
such agreements as may from timo lo time be provided and required by the corporation,
such water for domestie, livestack, g arden purpose, or other uses as a member may
desire, subject, however, to the provisions of these by-laws and to such rules and
regulations as may be prescribed by the board of directors. Bach member shall be entitled
to have delivered to him mrough a single service line only such waler as may be
neeessary to supply the needs of the persons residing in a single dwelling and of the
livestock owned by such persons and to irrigate a garden or not o cxceed three (3) acres
The water delivered through each service fine shall be metered and the charges for such
water shall be determined separately, irrospective of the number of service lines owned

by the member.

Scetion 4. In the event the total water supply shall be insulficicnt to meel al) the neads oF
all the inembers or in the event there is a &hozlx se of walcer, t’nc corporation may pro-cats
the water available ameny the various ;wembess on such basis as is a schedule oFhours
covering use of waler for garden purposes by particular members and require adherence
thereto or prohibit the use of water for garden purposcs; provided that if at anytimd the
total water supply shall be insufficient to meet all the needs of all the members for
domestic, livestock, or garden purposes, the corporation must first satis{y all of the needs

ol all the members for domcstxc purposes before supplying any water for livestock
purposcs and must satisfy all of the needs of all of the members for both domestic and
livestock purposcs before supplying any wutu for garden purposcs

ction 5. The board of directors shall determine lhc flat minimum monthly rafe to be
ch wul cach member for a spcufc d quantity of water, such flat minimum monthly rate
o bu payable irrespective of wether any water is used by a member duri Ing any month,
and the amount of additional charaes, if any, for additional water which may be buppllcd
the members, shall fix the date fu; {1 wpa yment of such charges, and shall notify caéh
member of the amount of such charges and the dates for p payment thereof. A member (o
be entitled to the delivery of water shall p ay such charges at the office of the corporation
at or prior to the dates fixed by tl 1¢ board of directors. The failure {o pay water charges
duly imposed shall result in the automatic impositionof the following penaltics:

A. Non-payment for thirty (30) days afler dm The water shalf be cut off {rom the
delinquent member’s property.

B. Non-payment for sixty (60) days. Membership in the corporation shall be
lerminated.

Section 6. The board of dircctors shall be authorized to require each member to enter into
A water user agreement. Which shall embody the principles sct forth in the foregoing

scctions of this article
Page 6 ol 7



ARTICLE X1

Disposition of Surplus Funds

Scction 1. It is not anticipated that there will be any surplus funds or net income to the
corporation at the end of the fiscal year after provisions are made for the payment of the
cxpense of operation and maintenance and the funding of the various reserves for
depreciation, deb retirement, and other purposes, including those required by the terms of
any borrowing transaction. The oceurrence in'subscquent fiscal years o f surplus funds or
net income above the requirements of the corporation as above mentioned, includi ng, if
any, a reserve for improvements and sxlensions of the facilitics shall be taken into
consideration by the board of directors in determining the water rate to be charged the
members.

Section 2. The organization will provide services substantially at cost. Dividends shall
not be paid on the basis ol membership or shares of stock in the organization. All funds
from whatever sources rer haining at the end of the year in excess of those needed to meet
current losses and expenses will be distributed to members in proportion to the amount of
business done by then during the year subject 1o concurrence of the Farmers Home
Administration or will be retained for such purposcs as retiring indebtedness incurred in
acquiring assets, expanding the organization’s services, maintaining rescerves for
hecessary purposes or reducing subsequent years waler rates. However, the organization
will maintain records from which cach member’s rights and interest in the retained funds
and asscts acquired with such funds in proportion to the member’s business with the
organization can be determined at any time. Required records for this purposc include
financial records that show the organization’s revenus from all sourcesx for each year and
records, such as bills or receipts, showing the amount or cach member’s business
annually with the organization.

Amendments

Section 1. These by-laws be repealed or amended by a majority of the members present at
any regular mecting of the corporation, or al any special meeting of the corporation called
for that purposc, cxeept that the members shall not have the power to change the purpose
of the corporation as (o decrease its rights and powers under the laws of the state, or to
waive any requirements of bond or other provisions for the safety and security of the
property and funds of the corporation or its members, or (o deprive any member ol rights
and privileges then existing, or act {o amend the by-laws as (o effeet a fundamental
change in the policies of the corporation. Notice of any amendment to be made at a
special meeting of the members must be given at Ieast ten (10) days before such mecling
and must set forth the amendments to be considered.

We certify that the {oregoing by-laws werce duly adopted by the members on (e
A/ day of 5{{_?0‘_@.1{ L . 2003 as amended and that the same arc in

full force.

Given under our hands and the seal of the corporation, this /§ _day

lugoet o ow . y
~ N k) I{/" # - —’//
- /:f 5 ?( ]
Mike Harris - President ' “isiah Lewis

gl [T cintipe S
Ralph %aws’gy - Vi cc::/;ﬁ'c?l( ent

///f
7 u_f{z(di_/ﬁ_[éﬁf/x;»’ddu/__

Myra NGLaise - Sceretary/Treasurer
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